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Introduced by the Council President at the request of the Jacksonville Housing Finance Authority:
ORDINANCE 2007-883
AN ORDINANCE CONCERNING THE JACKSONVILLE HOUSING FINANCE AUTHORITY, UPON AN ACKNOWLEDGMENT OF DUE AUTHORIZATION AND THE MAKING OF FINDINGS, APPROVING THE SALE OF NOT EXCEEDING $21,920,000 OF THE AUTHORITY'S HOMEOWNER MORTGAGE REVENUE BONDS, SERIES 2007A, FOR THE STRUCTURING OF A SINGLE FAMILY MORTGAGE LOAN PROGRAM FOR QUALIFIED SINGLE-FAMILY PARTICIPANTS (INCLUDING THE REFUNDING OF THE DUVAL COUNTY HOUSING FINANCE AUTHORITY SINGLE-FAMILY MORTGAGE REVENUE BONDS, SERIES 1997, AND THE DUVAL COUNTY SINGLE-FAMILY MORTGAGE REVENUE BONDS, SERIES 1998, TO PAY THE COSTS OF ISSUANCE); PROVIDING FOR DEPOSIT OF UNUSED FUNDS INTO THE AUTHORITY’S FUND BALANCE ACCOUNT;  PROVIDING FOR THE CARRYOVER OF FUNDS EACH FISCAL YEAR; PROVIDING AN EFFECTIVE DATE.


BE IT ORDAINED by the Council of the City of Jacksonville:


Section 1.

Authority.  This Ordinance is enacted pursuant to the Constitution of the State of Florida, Chapter 55 of the  Ordinance Code, and other applicable provisions of law.


Section 2.

Findings.  The Council hereby finds, determines and declares as follows:


A.
At the request of the Jacksonville Housing Finance Authority (the "Authority"), the Council adopted that certain Resolution 2006-920-A approving the issuance of not to exceed $40,000,000 in Single Family Mortgage Revenue Bonds by the Authority, and then the Council adopted that certain Resolution 2007-882-A, which updated Resolution 2006-920-A by renewing the final TEFRA approval and approving the issuance of the remaining private activity allocation in an amount not to exceed $29,500,000 in Single Family Mortgage Revenue Bonds by the Authority (both Resolutions are referred to hereafter as the “Prior Resolutions”); and


B.
Section 3 of each of the Prior Resolutions required further approval of the Council prior to the sale of any bonds, after submission to the Council of specific financing details regarding the use of budgeted funds, costs of issuance and any other information which may be required by Council.


C.
This Ordinance is a follow-up action to the Prior Resolutions, and as such, a copy of the Authority's duly adopted resolution at its June 27, 2007 meeting (including the financing details required by Section 3.C. of each of the Prior Resolutions referenced therein and including the refunding of the Duval County Housing Finance Authority Single-Family Mortgage Revenue Bonds, Series 1997, and the Duval County Housing Finance Authority Single-Family Mortgage Revenue Bonds, Series 1998, to pay the costs of issuance of the Bonds, with any surplus proceeds after closing to revert to the Authority) is submitted and reviewed and is attached hereto as composite Exhibit 1.


Section 3.

Approval of Sale.  Pursuant to Section 3 of each of the Prior Resolutions, the sale of not exceeding $21,920,000 of Homeowner Mortgage Revenue Bonds, Series 2007A (the "Bonds"), by the Authority is hereby approved.

Section 4.

Transfer of Unused Funds.  To the extent that proceeds from the refunding of the Duval County Housing Finance Authority Single-Family Mortgage Revenue Bonds, Series 1997, and the Duval County Housing Finance Authority Single-Family Mortgage Revenue Bonds, Series 1998, are not used for the above purposes, then the Authority shall not spend the funds for any other purpose and the unused funds shall be promptly and automatically transferred to the Authority’s Fund Balance account (HFAD721RP, sub-object 38501).

Section 5. 
Carryover of Funds.  The funds appropriated in this Ordinance shall not lapse, but shall carryover each fiscal year.


Section 6.
Effective Date.  This Ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor's signature.

Form Approved:

     /s/ Karen M. Chastain_______ 
Office of General Counsel

Legislation Prepared by:  Karen M. Chastain
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HOUSING AND NEIGHBORHOODS DEPARTMENT

EXCERPT OF
JACKSONVILLE HOUSING FINANCE AUTHORITY
REGULAR MEETING

June 27, 2007

CERTIFICATION

| HEREBY certify that this is a true and correct excerpt of the
minutes of the Jacksonville Housing Finance Authority regular

meeting of June 27, 2007.
7

Yonner Wheeler

214 N. HOGAN STREET - 8™ FLOOR — JACKSONVILLE, FL 32202 /904-255-8203 / FAX 255-8285
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2. Action Items

2a. Use of Available Bond Allocation for Additional Single

Family Program and Proposed Structure

Referring to the Memorandum from The Hendrickson Company
regarding the bond allocation for the Single Family program
and proposed structure, a copy of which is attached hereto and
by this reference made a part hereof. At last month’s
meeting, Mr. Flood gave an overview of a Single Family
Proposal for the Series 2007A Mortgage Revenue Bonds in the
amount of $21,920,000. A motion was passed to ask our
Financial Advisor to come back with more data to evaluate the
proposed Single Family bond issue or a similar product so that
the Board can do an appropriate analysis at the next
authorized Board meeting. Today, Mr. Hendrickson introduced
himself and the Community Concepts Group and thanked the Board
and the staff for selecting their firm as the Financial
Advisor. He gave a brief overview of the type of services that
the firm will be providing for the JHFA. Their first plan of
action was to analyze the proposed new Single Family program.
Their conclusion was that the Single Family program as
proposed is a good structure and the Board should move forward
with the bond issue. Although the product is good, he felt
that the program should be forwarded to the lending community

to get their full feedback as to whether or not they thought
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this product as proposed is something they could move and sell
to first time homebuyers within the income ranges required.
Mr. Hendrickson felt that it would be important to survey the
existing lenders that participated last year as well as
lenders who are not currently participating. Florida Housing
Finance Corporation (FHFC) does bond issues and has very
strong originations in the Jacksonville area. They have a
different group of lenders involved with their program
compared with the lenders that the JHFA has with its 2006
program. Therefore, Mr. Flood reached out to FHFC lenders
with whom the JHFA has had no affiliation. He sent them the
term sheet, a copy of which is attached hereto and by this
reference made a part hereof, to get their feedback since they
have been producing a higher volume of mortgages under the
FHFC program. Mr. Hendrickson stated that there was a very
positive response from the lenders. The survey of lenders
responses, a copy of which is attached hereto and by this
reference made a part hereof, indicated that they believe the
proposed bond structure and rates are favorable. Lender
estimates of how many loans would be originated total of $25-
$26M. Mr. Hendrickson is recommending that the Board approve
to move forward with a Single Family Bond Issue with the
opportunity to combine the new issue with the refunding of the

19927 and 1998 issues. Mr. Hendrickson stated the $34.5M of
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2007 allocation was reserved for Single Family which expired
on June 9, 2007. He stated that it is easier for Single
Family bonds to become carry-forward. The proposed strategy
is to “bank” 3-4 years of bond allocation for Single Family in
carry-forward allocation and fund all incoming Multi Family
deals that meet the JHFA Board’s standard for approval from
the new allocation received each year. This will allow the
JHFA to open the doors to Multi Family applications without
having to limit demands because of a need to save allocation
for Single Family. The $34.5M of the 2007 allocation would be
available for Single Family bonds until December 31, 2010.

Mr. Hendrickson recommends that the Board authorize staff and
Bond Counsel to take all steps necessary to reserve the 2007
bond allocation for Single Family prior to June 30, 2007 and
take the necessary steps to convert that authority to carry-
forward at the end of 2007. Ms. Greger recommended that a new
Request For Proposal (RFP) be initiated for a Loan Servicer
and Program Administrator, because pricing changes frequently.
Ms. Chastain stated that the existing contract for this RFP
has no guarantee of exclusiveness. A very lengthy discussion
ensued about the basis points, interest rates, being in
competition with FHFC, bond fees, purchase price limits,
program restrictions and targeted areas versus non-targeted

areas. The following motions were made in reference to the
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Bond allocation for the Single Family programs:

Mr. Smith made a motion to approve the use of available
2007 bond allocation for additional Single Family
programs in the amount of $21,920,000. Mr. Pellot
seconded the motion. Ms. Wallace read the caption of the
Resolution, a copy of which is attached hereto and by
this reference made a part hereof, into the record as
follows:

RESOLUTION

A RESOLUTION OF THE JACKSONVILLE HOUSING
FINANCE AUTHORITY AUTHORIZING CERTAIN
OFFICIALS AND EMPLOYEES OF THE JACKSONVILLE
HOUSING FINANCE AUTHORITY TO TAKE ALL
ACTIONS REQUIRED IN CONNECTION WITH THE
ISSUANCE OF ITS NOT TO EXCEED $21,920,000
JACKSONVILLE HOUSING FINANCE AUTHORITY
HOMEOWNER MORTGAGE REVENUE BONDS, SERIES
2007A FOR THE STRUCTURING OF A SINGLE FAMILY
MORTGAGE LOAN PROGRAM FOR QUALIFIED
SINGLE-FAMILY PARTICIPANTS; PROVIDING FOR
REVERSION OF UNUSED FUNDS; REQUESTING THE
INTRODUCTION OF LEGISLATION FROM OF THE CITY
COUNCIL OF THE CITY OF JACKSONVILLE, FLORIDA
APPROVING THE ISSUANCE OF SAID BONDS AND
APPROPRIATING CERTAIN FUNDS; AND PROVIDING
CERTAIN OTHER DETAILS WITH RESPECT THERETO.

Motion passed 4 — 1 opposed.

Mr. Pellot made a motion to authorize the staff and the
Bond Counsel to take the steps necessary to reserve the
entire 2007 allocation for Single Family prior to June
30, 2007 and convert that authority to carry-forward at

the end of 2007. Mr. Smith seconded the motion.
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Motion passed 5-0.

Mr. Moore made a motion to initiate a RFP for a Loan
Service Program Administrator. Mr. Smith seconded the
motion.

Motion passed 5-0.

EXHIBIT ]
Page _[, of
THE HENDRICKSON COMPANY &
THE COMMUNITY CONCEPTS GROUP

To: Board of Directors, Jacksonville Housing Finance Authority

From: Mark Hendrickson, Susan Leigh and Priscilla Howard, Financial Advisors
Subject: Update for June 27, 2007 Meeting

Date: June 19, 2007

ANALYSIS OF PROPOSED NEW SINGLE FAMILY ISSUE

Background

. The professional team has been working on a proposed 2007 single family bond
issue. Unlike the 2006 deal, this bond issue would not have the large and automatic
20% second mortgage.

Issues for Board consideration include:

o Timing—is this the best time to hit the market, given interest rate trends and
lender demand?

e Chance of Success—would the proposed mortgage products and projected
interest rates be attractive in today’s market?
Cost—how much money would they HFA have to pay to issue the bonds?
Refunding—what benefits would be achieved by including a refunding of old
issues with a new issue?

Present Situation:

. The 2006 single family issue moved at a fairly slow pace. However, once the lenders

were fully trained on the program, the money began moving very rapidly.

Currently (according to the Countrywide/Program Administrator website), 67% of the
2006 funds have been utilized—meaning purchased or in process). However, 61%
of the unused funds ($2,449,200 of $3,982,587) are target area funds where no
loans have been originated—and are unlikely to be originated. Put another way,
84% of the non-target funds have been utilized. Once the target area funds are freed
for use in other locations, these monies will likely move very rapidly.

The net situation—the 2006 program is in good shape with limited funds still
available. The 2007 mortgage product will not compete with the 2006 program,
which has lower interest rates and much more subsidy.

Over the past month, long term bond interest rates have increased by approximately
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50 basis points. As a result, the mortgage rates on a new single family deal would be
(as of June 13):

e 6.25% for 30 year low rate mortgage

e 6.80% for 30 year mortgage with 4% of down payment assistance

e 6.90% for 40 year mortgage with 4% of down payment assistance

. This compares to the 5.60% low rate on the 2006 bond issue (blended rate with 20%
second mortgage of 4.68%-5.08%). Local bonds sold last month had a low rate of
approximately 5.90%. Conventional 30 year rates have risen to 6.87%-7.00% for
borrowers with good credit (640 or higher credit score), and higher other buyers.
There are no indications that interest rates will fall significantly in the near future.

. While the 2007 Program would not automatically carry a large subsidy, the
borrowers will be permitted to seek downpayment assistance from the SHIP
Program.

. A survey of lenders conducted by Countrywide indicates that they believe the
proposed bond structure and rates are a good product. However lender estimates of
how many loans would be originated are modest—with a total of $10-$15 million.

. The upfront cost to the HFA to issue bonds:

Issue Size Type Cost ($) Cost (%)
$10,000,000 | New Money $240,000 2.400%
$15,000,000 | New Money $285,000 1.900%
$16,920,000 | New Money & Refunding | $305,000 1.803%
$21,920,000 | New Money & Refunding | $350,000 1.597%

Because so many costs are fixed, the incremental costs of a larger bond issue are
minimal. While the cost per million of bonds issued is $24,000 for the first $10
million, it drops to only $9,000 per million for the next $5 million issued.

. If the HFA decides to issue new single family bonds, the opportunity exists to
combine the new issue with a refunding of the 1997 and 1998 issues. The refunding
would provide approximately $451,000 of equity to the HFA, would eliminate
negative arbitrage, and would also lower interest rates on the new loans by 4 basis
points. [Note: the interest rates shown above include this benefit.]

Refunding | Additional Cost of | Equity Savings on | Net Upfront
Issuance from | Generated Negative Benefit of
Refunding from Arbitrage Refunding
Refunding
$6,920,000 | ($65,000) $451,250 $50,000- $436,250-
$75,000 $461,250

While this should not drive the decision on whether to issue bonds, the equity
generated from the refunding could pay the entire cost of issuance and mitigate
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negative arbitrage, with $100,000 to $150,000 left for other non-restricted uses.

10.With full origination of a new issue, the net cashflow to the HFA ranges from

$223,000 for a $10 million new money issue to $799,000 with the refunding
included. With the $15 million issue plus refunding, the net cashflow to the HFA
would increase by approximately $205,000.

Summary of Findings

. The 2006 issue is moving well, and will not suffer from competition from a 2007

issue.

While conventional interest rates are moving up, the projected rates for a 2007 issue
are still below conventional rates. There are no guarantees and the best that you
can do as an issuer is to achieve rates below conventional rates when the bonds are
sold. The “professional interest rate prognosticators” are not predicting a significant
fall in interest rates in the near future.

The incremental cost of issuing $15 million of new money as opposed to
$10,000,000 is minimal—thus the key decision is whether to issue at all rather than
sizing between $10 and $15 million.

The refunding of the 1997 and 1998 issues provides significant benefit to the HFA,
without negative offsets.

A survey of lenders shows that they believe the mortgage product and current bond

mortgage interest rates are a good product, although their total estimate of loan
originations is modest.

Recommendations

. Authorize the financial team and staff to move forward with a single family bond

issue, with the issue size to be determined when formal lender offers to participate
are received and the actual mortgage rates are known (but not to exceed $15
million).

If the Board decides to issue bonds, the refunding should be included.

2007 BOND ALLOCATION

Background
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. Duval County received $34,503,592 in private activity bond for 2007. The HFA filed
for a single family allocation for the entire amount.

. The HFA has limited carryforward allocation from previous years—only $29,500,000
for single family.

. Present Situation

. The $34.5 million of 2007 allocation was reserved for single family—with that
reservation expiring on June 9.

. The allocation was not lost to the State Pool—and can be reserved again prior to
June 30.

. For the past few years, issuers have relied upon accessing the State Pool for bond
authority when needed, because there has been easy availability of bond authority
from that source (due to low volume of issuance for all types of bonds). This is no
longer the case, and the State Pool was oversubscribed in 2006.

. As the HFA adopts new multi-family policies that should lead to increased bond
activity for rental housing, a strategy is needed to provide adequate amounts of bond
capacity for the HFA for both single and multi-family bonds. This is a longer term
strategy—looking out over a 34 year period.

. Carryforward for multi-family must be project specific at the point of carryover—in
other words you have to have a specific project with TEFRA approval to receive an
allocation and carry that allocation forward. Although the carryforward itself becomes
generic multi-family, you cannot receive an allocation and carry that allocation
forward without a named project at the start of the process.

. Thus, it is much easier for single family bonds to become carryforward. The
proposed strategy is to “bank” 3-4 years of bond allocation for single family in
carryforward allocation, and fund all incoming multi-family deals that meet the HFA
Board's standards for approval from the new allocation received each year.

. This will allow the HFA to fully open the doors to multi-family applications without
having to artificially limit demand because of a need to save allocation for single
family. The $34.5 million of 2007 allocation would be available for single family
bonds until 12-31-10.

. Recommendation:

. Authorize staff and bond counsel to take all steps necessary to reserve the entire
2007 allocation for single family prior to June 30, and to take the steps necessary to
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convert that authority to carryforward at the end of 2007 .

2008 Bond Allocation

. The Board asked the Financial Advisor and staff to revise the Multi-Family

Handbook, following policy directives from the Board.

The work product is complete, and includes a separate summary of the process and
fees.

With the revised policies in place, it is expected that additional multi-family deais will
apply for bond financing.

Recommendation: Authorize staff to issue a NOFA for 2008 multi-family deals as
soon as the new policies are in place.
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RESOLUTION

A RESOLUTION OF THE JACKSONVILLE HOUSING
FINANCE AUTHORITY AUTHORIZING CERTAIN
OFFICIALS AND EMPLOYEES OF THE JACKSONVILLE
HOUSING FINANCE AUTHORITY TO TAKE ALL
ACTIONS REQUIRED IN CONNECTION WITH THE
ISSUANCE OF ITS NOT TO EXCEED $21,920,000
JACKSONVILLE HOUSING FINANCE AUTHORITY
HOMEOWNER MORTGAGE REVENUE BONDS, SERIES
2007A FOR THE STRUCTURING OF A SINGLE FAMILY
MORTGAGE LOAN PROGRAM FOR QUALIFIED
SINGLE-FAMILY PARTICIPANTS; PROVIDING FOR
REVERSION OF UNUSED FUNDS; REQUESTING THE
INTRODUCTION OF LEGISLATION OF THE CITY
COUNCIL OF THE CITY OF JACKSONVILLE, FLORIDA
APPROVING THE ISSUANCE OF SAID BONDS AND
APPROPRIATING CERTAIN FUNDS; AND PROVIDING
CERTAIN OTHER DETAILS WITH RESPECT THERETO.

WHEREAS, the Legislature of the State of Florida (the "State") has enacted the Florida
Housing Finance Authority Law, Sections 159.601 through 159.623, Florida Statutes, as
amended (the "Act"), pursuant to which the State has empowered each county in the State to
create by ordinance a separate public body corporate and politic to be known as a housing
finance authority of the county for the purpose of alleviating a shortage of housing and creating
capital for investment in housing in the area of operation of such housing finance authority; and

WHEREAS, pursuant to the Act, the City Council of the City of Jacksonville, Florida
(the "City Council") adopted City Council Resolution 2006-920-A on September 26, 2006, as
amended and other applicable provisions of law (the "Act"), the Jacksonville Housing Finance
Authority (the "Authority") has the authority to issue single family mortgage revenue bonds for
the purpose of providing funds for the purchase from "lending institutions,” as that term is
defined in the Act, of mortgage loans (the "Mortgage Loans"), made for the construction,
purchase, improvement or rehabilitation of owner-occupied single family residences located in
Duval County, Florida (the "County") or securities evidencing interest in or backed by a pool of
such Mortgage Loans, including, without limitation, securities guaranteed by the federal
government or agencies thereof (the "Project") and to refund outstanding bonds of the Authority
to provide funds for the Project; and

WHEREAS, the Authority desires to issue its Jacksonville Housing Finance Authority
Homeowner Mortgage Revenue Bonds, Series 2007A (the "Series 2007A Bonds") under and
pursuant to the Act, that certain Second Amended and Restated Indenture of Trust dated as of
October 1, 2006 (the "Master Indenture") between the Duval County Housing Finance Authority
("DCHFA") and The Bank of New York Trust Company, N.A., as trustee and certain other
documents, including, without limitation, a Series 2007A Series Supplement between the
Authority, as successor to DCHFA and The Bank of New York Trust Company, N.A., as trustee
(the "Trustee"), a Program Administration and Servicing Agreement between the Authority and
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the program administrator and servicer with respect to the Series 2007A Bonds (collectively, the
"Servicer"), a Master Mortgage Origination Agreement among the Authority, the Trustee, the
Servicer and the participating lenders and a Bond Purchase Agreement between the Authority
and the underwriter(s) for the Series 2007A Bonds and such other documents as the Authority
may subsequently approve (collectively, the "Program Documents"), for the purpose of, among
other things, providing funds for the purchase of mortgage-backed securities backed by pools of
Mortgage Loans originated by participating institutions to eligible persons and families to
finance the acquisition of single family residences located in the County through the purchase
with such funds by the Trustee of securities backed by such Mortgage Loans for such purpose, as
described in greater detail in the attached hereto as EXHIBIT A (the "Program"); and

WHEREAS, the Program would benefit the County and aid in alleviating a shortage of
affordable housing and capital available for investment therein within the County; and

WHEREAS, the details of the Program and the forms of the Program Documents shall
be presented to the Authority for its approval at a subsequent meeting;

NOW, THEREFORE, BE IT RESOLVED BY THE JACKSONVILLE HOUSING
FINANCE AUTHORITY THAT:

SECTION 1. AUTHORITY. This Resolution is adopted pursuant to the provisions of
the Act, the Enabling Ordinance, and other applicable provisions of law.

SECTION 2. FINDINGS. The Authority has found and determined and does hereby
declares that:

(a) It is hereby ascertained, determined and declared that, based upon existing and
anticipated market and economic conditions and the knowledge of the members of the Authority
of the housing industry and conditions in the County it is in the best interests of the Authority
and the residents of the County to issue the Series 2007A Bonds and initiate the Program.

(b) The issuance of the Series 2007A Bonds and initiation of the Program are in the
best interests of the Authority and the residents of the County and will assist in alleviating the
shortage of housing at prices which persons or families of moderate, middle and low income can
afford and the shortage of capital available for investment therein.

SECTION 3. AUTHORIZATION TO PURSUE THE STRUCTURING OF THE
PROGRAM AND THE PREPARATION OF THE PROGRAM DOCUMENTS. The Chair,
Vice Chair, the Secretary or other board member of the Authority and the Executive Director and
the Deputy Director of the Authority, the Authority's financial advisor, underwriter, bond
counsel and general counsel to the Authority, and such other officers and employees of the
Authority are hereby authorized to pursue the structuring of the Program and the preparation of
the Program Documents, related to the Series 2007A Bonds; provided, however the structure of
the Program and the Series 2007A Bonds along with the final forms of the Program Documents
shall be presented to the Authority for its approval at a subsequent meeting and further provided,
that: (i) the Series 2007A Bonds shall be issued in an aggregate principal amount of not to
exceed $21,920,000; (ii) the interest rate on the Series 2007A Bonds shall not exceed 6%; and
(ii1) the Series 2007 A Bonds shall mature not later than November 1, 2049.
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SECTION 4. SEVERABILITY. If any one or more of the covenants, agreements or
provisions of this Resolution, or any of the documents attached hereto or contemplated hereby,
should be held contrary to any express provision of law or contrary to the policy of express law,
though not expressly prohibited, or against public policy, or shall for any reason whatsoever be
held invalid, then such covenants, agreements or provisions shall be null and void and shall be
deemed separate from the remaining covenants, agreements or provisions of this Resolution.

SECTION 5. REPEALING CLAUSE. All resolutions or parts thereof of the Authority
in conflict with the provisions herein contained are, to the extent of such conflict, hereby

superseded and repealed.

[SIGNATURE PAGE TO FOLLOW]
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SECTION 10. EFFECTIVE DATE. This Resolution shall become effective
immediately upon its passage.

APPROVED AND ADOPTED by the Jacksonville Housing Finance Authority this
27" day of June, 2007.

JACKSONVILLE HOUSING
FINANCE AUTHORITY

ATTEST:

enise Wallace,

A ame/  Tames M. )(/g,//&y
Title: Se. ‘/s/

APPROVED AS TO LEGAL SUFFICIENCY:

B
Oftice of the General Counsel

ORL/WILSONJ/067974 010000/296643687v1/6/27/2007 2 31 21 PM
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LW, Markets

Purpose:

Program Area:

Loan Program:

Eligible Borrowers:

EXHIBIT A

PROGRAM SUMMARY
$15,000,000*
JACKSONVILLE HOUSING FINANCE AUTHORITY
HOMEOWNER MORTGAGE REVENUE BONDS
SERIES 2007

The Jacksonville Housing Finance Authority plans to issue $15,000,000 in
tax-exempt bonds to finance the acquisition of GNMA Certificates and
Fannie Mae and Freddie Mac Securities.

The program is available to serve residents in Duval County.

The Authority plans to offer borrowers 3 different loan options. A
description of each loan program is outlined below

30-YEAR LOW RATE LOAN PROGRAM: The borrower receives a
30-year fully amortizing first mortgage loan with 360 level monthly
payments at an interest rate of 6.25%™*.

30-YEAR ASSISTED LOAN PROGRAM: The borrower receives a 30-
year fully amortizing first mortgage loan with 360 level monthly payments
at an interest rate of 6.80%**. The borrower also receives 4% of the loan
amount at closing to apply toward closing costs and/or for down payment
assistance.

40-YEAR ASSISTED LOAN PROGRAM: The borrower receives a 40-
year fully amortizing first mortgage loan with 480 level monthly payments
at an interest rate of 6.90%**. The borrower also receives 4% of the loan
amount at closing to apply toward closing costs and/or for down payment
assistance.

All loan options will have 0% origination and discount fees.

Income Limit Purchase Price Limits
Non-Target Area 1-unit 2-units
1-2 family member:  $60,300 $348,750 $392,802
3+ family members: $69,345
Target Area
1-2 family member:  $72,360 $426,250 $480,091

3+ family members:  $84,420

*Preliminary, subject to change
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Reservation Start Date:

Origination Period:

Commitment Fees:

Loan Types:

First-Time Homebuyer
Requirements:

Acceptable Property
Types:

It is anticipated that loan reservations will be accepted by the Master
Servicer on and after September __, 2007

All Mortgage Loans must be closed and purchased by the Master
Servicer within 9 months of the reservation start date.

Underwriter Certification must be submitted to and accepted by the
Master  Servicer’s/Program  Administrator’s on-line  mortgage
reservation system within 45 days of the loan reservation. If such
Underwriter Certification is not submitted to and accepted within 45
days of the loan reservation, such loan is subject to cancellation by the
Master Servicer/Program Administrator.

Lenders will not be required to pay a commitment fee. Loans will be
reserved on a first-come first-served basis.

Qualifying mortgage loans must be eligible for purchase by GNMA,
Fannie Mae or Freddie Mac. All homes financed under the Program
must be the primary residence of the owner-occupant unless a) the
home is located in a federally designated Target Area, b) the loan is a
Qualified Rehabilitation Loan (as defined in the tax code), or c) the
borrower’s prior residence (must be in Florida) was rendered
uninhabitable by Hurricane Katrina (documentation required).

Temporary 2/1 buydowns are permitted provided that such loans are
acceptable to GNMA, Fannie Mae and Freddie Mac and in compliance
with insurer/guarantor requirements.

Federal law requires that the proceeds of the Bonds must be used to
finance mortgage loans (except mortgage loans on residences in
targeted areas and as otherwise described above) made to households
that have not had a home ownership interest in a principal residence at
any time during the three-year period preceding the closing date of the
mortgage loan. To ensure compliance with this, all borrowers seeking
mortgage loans for residences located outside of targeted areas must
submit to the Participant his or her federal income tax returns for the
prior three years or other acceptable evidence that such requirement
has been met. The first-time homebuyer requirement is not applicable
to loans made in the Targeted Areas. Also, pursuant to the Tax Relief
and Healthcare Act of 2006, the first- time homebuyer requirement is
waived for Veterans.

Single Family Attached and Detached, Condos, PUD and
manufactured homes must meet Fannie Mae standards.

*Preliminary, subject to change
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Targeted Areas:

Exempt from
Documentary and
Intangible Taxes:

Recapture:

Servicing:

Lender Profit:

A percentage of the funds available under the Program must be set
aside for a period of one year from the Reservation Start Date for
Mortgage Loans originated to finance residences in federally
designated targeted areas. The targeted areas are as follows (census
tract #’s provided): Census Tract: 4, 10, 13, 15, 16, 17, 18, 26, 29.01
and 115.

Under Section 159.621, Florida Statutes, the Mortgage and Note are
exempt from documentary and intangible taxes.

Mortgage loans originated under this program will be subject to the
Recapture Provision in accordance with Section 143(m) of the Internal
Revenue Code. The recapture tax is similar to a prepayment penalty
but is imposed by the IRS to recapture some of the cost savings
realized by the homebuyer through the bond program. Recapture tax
may be imposed if the property is sold within 9 years of purchase, and
the amount depends upon profit realized from the sale, but in no event
will exceed 50% of the homeowner's gain on the sale. The amount of
the tax also depends upon the level of increase in the homebuyer's
income.

All mortgage loans will be serviced and administered by Countrywide
Home Loans who will also provide program marketing and support.

Each Low Rate Loan will be purchased by the Master Servicer at a
price equal to 101.75% so that the lender will earn a 1.75% profit.

Each 30-Year and 40-Year Assisted Loan will be purchased by the
Master Servicer at a price equal to 105.75% to reimburse the lender for
advancing the 4% cash assistance payment and to provide 1.75% for
lender profit.

*Preliminary, subject to change
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$21,920,000

JACKSONVILLE HOUSING FINANCE AUTHORITY

SINGE FAMILY PROPOSAL FOR 2007A

$15,000,000 for origination of new mortgages and $6,920,000 for the refunding of Prior Bonds

Refunding Information as of May 3, 2007

Prior Bonds

Optional Redemption Date
Redemption Premium

Bonds Qutstanding

Weighted Average Coupon on Bonds
MBS Outstanding

Mortgage Rate (weighted avg)
Pass Through Rate

Last 6 Month Prepayment Speed
Fund Balances - General Fund
Fund Balances - Reserve Fund

Total Assets

Total Liabilities - Bonds O/S
Bonds Oustanding
Accrued Interest
Redemption Premium

Approximate Equity

(*Fund Balances and Bond Balances provided by US Bank, Trustee. RBC Capital Markets has not verified

1997 1998A TOTAL
04/01/07 04/01/07
102% 102%

1,860,000 5,060,000 6,920,000
5.91% 4.99% 5.24%
1,871,644 5,133,562 7,005,206
6.69% 6.00% 6.18%
6.00% 5.35% 5.52%
128% 186% 171%
49,953 245,653 295,606
92,067 146,969 239,036
2,013,663 5,526,185 7,539,848
1,860,000 5,060,000 6,920,000
9,160 21,038 30,197
37,200 101,200 138,400
107,303 343,947 451,250

the accuracy of the balances reported by US Bank.)

BOND ISSUE INFORMATION
Bond Issue Size

Bond Premium

Bond Yield

MORTGAGE LOAN INFORMATION
Low Rate Loans - 0 points
Assisted Loans - 4 points to Borrower
Lendable Proceeds
Transferred MBS
Full Spread Mortgage Rate
30 Year Low Rate Loans
30 Year Assisted Loans
Loan Yield

ECONOMICS OF THE BOND ISSUE
Proceeds at Closing

Cash Released from Prior Bonds

MBS Released from Prior Bonds (par value)

(HFA contribution for Costs of Issuance)
TOTAL

Proceeds eamed during Origination Period
120 bp of each mortgage loan origiated

PV Residual (150% PSA)
PV Authority Fee (15bp)
*Total Net Cashflow to the HFA

6,000,000
9,000,000

(350,000 00y

101,250.43

$21,920,000
622,500
4 625%

$15,000,000
6,920,000

575%
6.35%
5.747%

366,044.43
85,206 00

180,000.00

556,882 59
200,400 74

1,038,533.76

EXHIBIT
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JACKSONVILLE HOUSING FINANCE AGENCY
HOME OWNERSHIP MORTGAGE REVENUE BONDS, SERIES 2007A

ESTIMATED COST OF ISSUANCE

UNDERWRITER'S FEE

Takedown
Management Fee
Risk

Expenses
Underwnter's Counsel
Underwriter's Counsel Expenses
Structuring
DTC
PSA Fees
IDEAL
Travel Communications
CusIP
Day Loan

Total Expenses
TOTAL UNDERWRITER'S FEE

COSTS OF ISSUANCE

Bond Counsel Fee

Bond Counsel Expenses
General Counsel's Office
Financial Advisor Expenses
Trustee - Acceptance/Legal/Exp
Trustee - Payment in Advance
Rebate - Payment in Advance
Printing Official Statement
Rating Agency

Cash Flow Verfication
Reserve for Rating Agency
Purchase Price Study
Contingency

Marketing

TOTAL COSTS OF ISSUANCE
TOTAL ALL COSTS

Trustee Fee is 2 25 bp/annum with a $2,000 minimum

$21,920,000
SERIES 2007A

$/Bond Based on Amount

Rebate 1s an additional Sbp per annum
Fee I1s payable semi annually in advance

Page _Zpn of 20

PER BOND
TOTAL TOTAL

$129,328 00 $ 590
36,688.00 167
25,000 00 114
500 00 002
20,824 00 095
22930 001

657 60 003
1,744.40 008
2,500 00 011

182 60 001
608.89 003
52,246 79 238
$218,262 79 $ 9 96
$ 45,000 00 $ 205
7,000 00 032
10,000 00 0.46
3.000 00 0.14
7,000 00 0.32
1,233 00 0.06
27400 0.01
5,000 00 0.23
14,400 00 066
9,500 00 043
4,330.21 020
25,000.00 114
L_131,737.21 601
$ 350,000 00 $ 1597

EXHIBIT __ )
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